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SUBJECT: Background oh the Sects and Origin of French Subsidies, 
FROM: 


The following is believed to represent the current situation fron information 
available to this office: 

1, The Japanese originally trained approximately three or four tho usand 
Cao Dai troops during the war, Thqy did not, however, train Hoa Bao 
forces. At the end of the war, 19li8-19li9, the French upon retur ning 
to Vietnam found the armies of the sects in opposition to the re- 
establishment of French authority. It became French practice to bvy 
the sects off through subsidies to their armed forces, and in this 
> manner the French gained financial control vjhich they continued to 

exercise in playing various factions off one against the other to 
| their own advantage,- The French then used the confessional forces 

i - ••• as local and private -acrmies ter help defend Cochin China against the 
Vietminh, Fuller historical treatment can be found in Ellen Hammer’s 
book on Vietnam, The armies at this time were composed of brigands 
and irregulars. The forces supported, both through funds and supplies 
including uniforms and armaments were the Cao Dai, Hoa Hao, and Binh 
$ Xuyen. Because of this arrangement, leaders of the sects became 

v political figures as minor war-lords. It is probable that the French 

dealt with the sect military forces through the 6ect leaders, hence 
the latter enhanced their- own position while contributing to anti- 
communist military strength in Cochin China, Although the actual 
>. figures on these subsidies given ty the FYench are not available to 
> this office, it is known that Ihe French fully supported both regular 
and irregular suppletif forces, 

2, On 2 November a qualified source reported that the French had advised 
Diem that they were formally cutting loose their auxiliary forces, 
regular and irregular on 15 November, presumably due to budgetary 
considerations. The rumor was also reported that this was part of ' 
the context of the Geneva Agreements that the French had agreed to 
cut support and disband suppletif forces, j. • 

/r 'x\ 

3, According to the current, integration decrees providing for the (* • I] 

integration of the sect forces for the Cao Dai and Hoa Hao, each \£- k J/ 
force will provide 3,000 troops (an infantry regiment) initially N — ' 
and will remain autonomous to the degree that each will be represented 
by a special section in the Ministry of Defense, . Those forces 
integrated will be supported by the National Army, . 

• ■ - atm • . 

- w, ,<!*>• 






-*• ^ e f ^ em Government* s position is that the sects are a real obstacle 
to the unification of Vietnam and must be subordinated to thTcStri 
Govemnent if the latter is to. become a real go^mSt. S 

ailing to temporize in this matter, however, and is believed at 

,*? be *» S Stress 

of ' the f act^at^h^ 0Hn axeas * However, he hakes no secret 

atte£tf“ ”» Fre "f »re cnrrenQi , 

a nationalist such 

5 * Pr nt le 7 7 * * * * * * * 15 * he of the sect arnies into the 

reasons*" m ! g0V ^ IHnent desses this for the following 
PhuoS Von d0Wn the power of sect leaders like General 

tn S+>, G ^x Soa1 / * ^ Vien i (2) to helD bring stability 
of ttfSnf 1 16 ? ian ** brij ^^E militaiy forces under the control 
ti?*”! ° ov ^ n3aent ^d outlawing private armies ; and (3) to 
co ® t Central Government of maintaining military 

£? J ? 6 F? ** a * Ho£ Hao > «d to alesfe^eS 

tt n ,, *yen, all .claim to have many more soldiers under arms 
thon the government believes to be the case. If the Cao Dai can ret 
^e government to finance and support, including the aiming of an 6 

pSSa^ts 6 Sprf ^t W01 / 0 *, S * ‘ SiBCe 1316 Ca0 - 2i delude 
S^soc ^ J 2 C and cla3jn t^t these «e members of the Cao 
+ho r « ? th f problem of determining exactly how mm soldiers 
iguSSn “£ d ? *"?• iS troublesome. The Go^ent^s 

?£«=£? V° ^tegrate all members of the private armies into 

soldwfS “ p 0rder 1X55 (1 > determine exactly how maiy 

soldiers there are, for pay and support purposes, and (2) pay them 

^ectly through the Arny and cut down the graft' of Pbuongfsoai, 
andjay Vien, who oppose this since it will cost them both money and 

6 * +hP S r “^ t ?°! S not want to have the United States subsidize 
the confessional forces the way the French did, since this will 
contribute to the problem of control. In September, information 

S thp C «p V + d t that * the French Were to cut off their subsidies /$** 
?® cbs afmes, and at that time there was some talk of the f$ 
United States stepping in to subsidize the sects. The Government V* 

Unifier? to be opposed t° this solution* It wishes tp have the vLJ 
toited States provide the funds to the Vietnamese Government, which 
will in turn pay the sect armies through the national arry. 

7 * bPPn h or^r e v t * tiln f , x SOn,e 0f 1316 Cao Dai Md the Hoa Hao forces have 

it is beliPVP^ ^tegrated. Exact figures are not known. However, 

leaders ^rSrp?^ i forcad to compromise with the confessional 

or ag :T €e to leave some of the sect armies 1 personnel outside 

f£rJp« ""V* Whether or not Diem agreed to subsidize these 

forces through the old channels is not known. It is a matter of record 

tnat the sect eimies also provide a safe-haven for draft dodgers and to 

a large extent prevente^conscj^Dt^nfrom working in the South. 
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